
AMORTIZATION PERIOD: 

The amount of time if will take to pay off your mortgage 

at the existing interest rate and payment schedule.

CONVENTIONAL MORTGAGE: 

A loan secured by the property for no more than 80% of 

the purchase price of the property.

HIGH RATIO MORTGAGE: 

A loan where more than 80% of the money is borrowed. 

Default insurance is required, which is added to the 

mortgage amount. Minimum down payment is 5% of the 

purchase price.

INTEREST: 

The amount the lender charges for the use of funds or 

principle. These rates can vary depending on terms and 

conditions of the mortgage as well as credit history. 

MATURITY DATE: 

The end of the term where you can either repay the 

balance of the principle or renegotiate the mortgage 

interest rates. Doing either before the maturity date can 

result in penalty charges.  
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MORTGAGE TERM: 

The number of years or months over which you pay a 

specified interest rate. A longer term means you will 

keep the agreed upon interest rate for a longer period 

of time.

PAYMENT SCHEDULE: 

The frequency (monthly, semi-monthly, biweekly, 

weekly) you will make your mortgage payments. 

Typically, more frequent payments can result in lower 

interest costs.

PORTABILITY: 

The ability to move you mortgage from one property 

to a different property. When you sell your home and 

buy a new one, the bank simply moves your mortgage 

instead of paying it out. In this case, if you need a higher 

mortgage amount, it can be added on, as long as you 

qualify for it. 

PRE-PAYMENT PRIVILEGES:  

The amount of your mortgage you can pay in addition to 

your regular payments each year without incurring any 

penalty. 

PRINCIPLE: 

The amount of the loan, or the amount of cash 

borrowed from your lender.
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